PREMIUM

28 August 2009

Dear Shareholder

At the Company’s General Meeting on 19 August 2009 shareholders approved the
implementation of a capital management plan. The first stage of the Plan is an off-market
buy-back of up to 65% of the Company’s issued capital.

The enclosed booklet contains all the necessary information associated with this buy-back
and the forms required for participation. Before you read your booklet, | would like to
highlight two important points that | believe worthy of emphasis.

First, you may choose to hold your shares in Premium. You are not required under this
buy-back to sell any of your shares. The buy-back is designed to allow those shareholders
who have a shorter term investment horizon to exit the Company at a value close to the
Company’s NTA, with minimal impact on the Company’s share price.

Second, you should be aware that the buy-back cap of 65% is the maximum amount that
Premium may purchase under this buy-back. An offer to buy-back up to 65% of the
Company’s capital was advised to be the most equitable way to allow Premium’s 7000 plus
shareholders flexibility in how they respond to the buy-back. With an offer to buy-back up to
65% of the capital we can allow some shareholders to retain all of their shares or realise
value if they wish, and some shareholders to sell only part of their holding.

Irrespective of the results of the buy-back, your Board considers that premium will continue to
be a uniquely diversified, professionally managed portfolio of overseas and Australian shares.

Your Board believes that Premium will continue to offer a uniquely diversified, professionally
managed portfolio of overseas and Australian shares.

The Board cannot recommend a course of action to you. This is a voluntary offer by the
Company to allow shareholders with a shorter-term investment horizon to recognize the
value of their holding, with minimal impact on the Company’s share price. | and other
members of the Board who hold shares in Premium will not be accepting the buy-back offer.

If you decide not to participate in this buy back, you are not required to do anything and the
number of shares you currently own in Premium will remain unchanged.

For enquiries concerning the Buy-Back, please contact Computershare Investor Services Pty
Limited on 1300 763 597 (within Australia) or +61 3 9415 4863 (outside Australia).

Yours sincerely

2ot

Tom Collins
Chairman



































































































THIS DOCUMENT IS IMPORTANT. .
IF YOU DO NOT UNDERSTAND IT PLEASE CONSULT

\ M YOUR PROFESSIONAL ADVISER.

If you do not wish to participate in the Off-Market

Buy-Back do not return this form.

INVESTORS LIMITED

ABN 47 106 259 885 Please refer to the instructions on the back of this form.

SAM Securityholder Reference Number (SRN)

MR JOHN SMITH 1

FLAT 123

123 SAMPLE STREET

THE SAMPLE HILL

SAMPLE ESTATE

SAMPLEVILLE VIC 3030

I 1234567890 IND

Use a black pen. Where a choice is required,
Print in CAPITAL letters A B C 1 2 3 mark the box with an ‘X’ X 2% For your security keep your SRN/HIN confidential.
inside the greyareas. | -~~~  ~ [ ( -~ — ~ | "}

Off-Market Buy-Back Acceptance Form - Issuer

Do not return this form to Premium Investors Limited.
Please return this form to the mailing address as shown on the reverse side.

F The number of shares that you held at 7.00pm (AEST), 26 August 2009 and that you may offer to sell through OOOOXKX

the Off-Market Buy-Back.

I/We offer to sell in the Off-Market Buy-Back, the following Shares:
All of my/our Shares

Place a mark in box opposite if you wish to offer to sell all of your Shares in section B through the Off-Market Buy-Back.

Ifyou hold less than a Marketable Parcel of Shares you may only participate in the Off-Market Buy-Back in respect of all the Shares you hold and
section C will be pre-marked for you.

B or

Some of my/our Shares

Place the number of shares in the box opposite that you wish to offer to sell through the
Off-Market Buy-Back.

Please note that you may not accept for more than the number of Shares in section B. If you do so, you will be deemed to have accepted
the offer for the number of Shares in section B. Additionally, if you do not nominate any Shares in section D, you will be deemed to have
accepted the offer for the number of Shares in section B.

E Sign Here - This section must be signed for your instructions to be executed.
Please sign within box(s) below.

This Document is printed on Greenhouse Friendly™ ENVI Laser Carbon Neutral Paper

Individual or Securityholder 1 Securityholder 2 Securityholder 3

Sole Director and Sole Company Secretary Director Director/Company Secretary
Day Month Year

Note: When signed under Power of Attorney, the attorney states that

they have not received a notice of revocation. Computershare Investor

Services Pty Limited needs to sight a certified copy of the Power of Attorney.

See back of form for completion guidelines

H rry BB I =
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How to complete this form

Securityholders who wish to offer to sell Shares into the Off-Market Buy-Back must lodge an Acceptance Form.

“ Registration Name(s) E Signature(s)

Your name and address as it appears on the register of Premium Investors You must sign the form as follows in the space provided:

Limited.

Individual holding:  where the holding is in one name, the shareholder

5} Number of Shares as at Record Date must sign.

This is the total number of shares you held at the Record Date and the Joint holding: where the holding is in more than one name all of the

number of shares you may elect to offer to sell to Premium Investors securityholders must sign.

Limited in the Off-Market Buy-Back. If you are a securityholder with a i

registered holding of less than a Marketable Parcel, you must sell all of Power of Attorney: - to sign under Power of Attorney, you must have

your shares in order to participate in the Off-Market Buy-Back. already lodged this document with the registry.

Alternatively, attach a certified copy of the Power of

All of my/our Shares Attorney to this form when you return it.

If you wish to offer to sell all of your shares, please mark this box. For Deceased Estate:  all executors must sign and, if not already noted by

further details, refer to the Off-Market Buy-Back booklet. If you are a the registry, a certified copy of Probate or Letters of

securityholder with a registered holding of less than a Marketable Parcel Administration must accompany this form.

ou can only participate in the Off-Market Buy-Back by offering all of your
Zhares el i i g 4 Companies: where the company has a Sole Director who is also
' the Sole Company Secretary, this form must be
m Some of my/our Shares signed by that person. If the company (pursuant to
section 204A of the Corporations Act 2001) does
If you wish to offer to sell only some of your shares, insert the number of not have a Company Secretary, a Sole Director can
shares you wish to offer to sell. also sign alone. Otherwise this form must be signed

by a Director jointly with either another Director or a
Company Secretary. Please sign in the appropriate
place to indicate the office held.

This is an important document and requires your immediate attention. If you are in any doubt about how to deal with it, please consult your financial or other
professional advisor.

Lodgement of Acceptance
Acceptance Forms must be received by Computershare Investor Services Pty Limited Melbourne by no later than 5.00pm (AEST) on 30 September 2009. You should allow
sufficient time for this to occur. Return the Acceptance Form to:

Premium Investors Limited Buy Back

@
GPO Box 52 m
MELBOURNE VIC 3001
Neither CIS nor the Company accepts any responsibility if you lodge the Acceptance Form at any other address or by any other means.
Privacy Statement
Personal information is collected on this form by Computershare Investor Services Pty Limited (‘CIS”), as registrar for securities issuers (“the issuer”), for the purpose of
maintaining registers of securityholders, facilitating distribution payments and other corporate actions and communications. Your personal information may be disclosed to our
related bodies corporate, to external service companies such as print or mail service providers, or as otherwise required or permitted by law. If you would like details of your
personal information held by CIS, or you would like to correct information that is inaccurate, incorrect or out of date, please contact CIS. In accordance with the Corporations Act
2001, you may be sent material (including marketing material) approved by the issuer in addition to general corporate communications. You may elect not to receive marketing
material by contacting CIS. You can contact CIS using the details provided on the front of this form or e-mail privacy@computershare.com.au
If you have any enquiries concerning your Securityholding please contact Computershare Investor Services Pty Limited on telephone 1300 763 597 (within Australia)
or +61 3 9415 4863 (outside Australia).
This form may not be used to effect an address change. Please contact Computershare Investor Services Pty Limited on 1300 763 597 (within Australia) or +61 3 9415 4863 =
(outside Australia) for an appropriate form, or download a Change of Address Notification form from www.computershare.com o
o

Please return the completed form in the gfsomigomx'g;estofs Limited Buy Back

envelope provided or to the address opposite: Melbourne Victoria 3001

Australia
L] +
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THIS DOCUMENT IS IMPORTANT. .
IF YOU DO NOT UNDERSTAND IT PLEASE CONSULT

\ M YOUR PROFESSIONAL ADVISER.

If you wish to participate in the Off-Market Buy-Back,

you must instruct your controlling participant (normally

your broker) to submit your Tender, for your Tender to

be effective.

Do NOT return this form to the Registry.

Please refer to the instructions on the back of this form.

Controlling CHESS participant as at 26 August 2009.

INVESTORS LIMITED
ABN 47 106 259 885

1 XOOOXXXXXX
SAM Holder Identification Number (HIN)
MR JOHN SMITH 1
FLAT 123

123 SAMPLE STREET
THE SAMPLE HILL
SAMPLE ESTATE
SAMPLEVILLE VIC 3030

X 1234567890 IND

Use a black pen. Where a choice is required, — ) ] )
Print in CAPITAL letters A B C 1 2 3 mark the box with an ‘X’ X 2% For your security keep your SRN/HIN confidential.
inside the greyareas. | -~~~  ~ [ ( -~ — ~ | "}

Off-Market Buy-Back Acceptance Form - CHESS

As you are a CHESS Holder the acceptance of this Offer can only be made through your controlling participant (usually your sponsoring broker). To
accept the Off-Market Buy-Back Offer in full or partial, you may either telephone or forward this signed Off-Market Buy-Back Acceptance Form to your
controlling participant, as instructed by your controlling participant.

Your acceptance must be initiated by your controlling participant so that it is received before 7.00pm (AEST) on 30 September 2009 and otherwise in
accordance with the ASTC Settlement Rules.

Do not return this form to the Premium Investors Limited
Please contact your controlling participant regarding this Off-Market Buy-Back Acceptance Form

The number of shares that you held at 7.00pm (AEST), 26 August 2009 and that you may offer to sell through
the Off-Market Buy-Back.

XXXXXXXXX

I/We offer to sell in the Off-Market Buy-Back, the following Shares:
All of my/our Shares

Place a mark in box opposite if you wish to offer to sell all of your Shares in section B through the Off-Market Buy-Back.

Ifyou hold less than a Marketable Parcel of Shares you may only participate in the Off-Market Buy-Back in respect of all the Shares you hold and
section C will be pre-marked for you.

D G

Some of my/our Shares

Place the number of shares in the box opposite that you wish to offer to sell through the
Off-Market Buy-Back.

Please note that you may not accept for more than the number of Shares in section B. If you do so, you will be deemed to have accepted
the offer for the number of Shares in section B. Additionally, if you do not nominate any Shares in section D, you will be deemed to have
accepted the offer for the number of Shares in section B.

E Sign Here - This section must be signed for your instructions to be executed.
Please sign within box(s) below.

This Document is printed on Greenhouse Friendly™ ENVI Laser Carbon Neutral Paper

Individual or Securityholder 1 Securityholder 2 Securityholder 3

Sole Director and Sole Company Secretary Director Director/Company Secretary
Day Month Year

Note: When signed under Power of Attorney, the attorney states that

they have not received a notice of revocation. Computershare Investor

Services Pty Limited needs to sight a certified copy of the Power of Attorney.

See back of form for completion guidelines

H rry BB X X X X X
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How to complete this form

Securityholders who wish to sell Shares into the Off-Market Buy-Back must contact their controlling participant about this Acceptance Form.

Registration Name(s)

Your name and address as it appears on the register of Premium Investors

Limited.

Number of Shares as at Record Date

This is the total number of Shares you held at the Record Date and the
number of Shares you may elect to offer to sell to Premium Investors
Limited in the Off-Market Buy-Back. If you are a securityholder with a
registered holding of less than a Marketable Parcel, you must sell all of
your Shares in order to participate in the Off-Market Buy-Back.

All of my/our Shares

If you wish to offer to sell all of your Shares, please mark this box. For
further details, refer to the Off-Market Buy-Back booklet. If you are a
securityholder with a registered holding of less than a Marketable Parcel
you can only participate in the Off-Market Buy-Back by offering all of your
Shares.

Some of my/our Shares

If you wish to offer to sell only some of your Shares, insert the number of
Shares you wish to offer to sell.

E Signature(s)

You must sign the form as follows in the space provided:

Individual holding:

Joint holding:

Power of Attorney:

Deceased Estate:

Companies:

where the holding is in one name, the shareholder
must sign.

where the holding is in more than one name all of the
securityholders must sign.

to sign under Power of Attorney, you must have
already lodged this document with the registry.
Alternatively, attach a certified copy of the Power of
Attorney to this form when you return it.

all executors must sign and, if not already noted by
the registry, a certified copy of Probate or Letters of
Administration must accompany this form.

where the company has a Sole Director who is also
the Sole Company Secretary, this form must be
signed by that person. If the company (pursuant to
section 204A of the Corporations Act 2001) does
not have a Company Secretary, a Sole Director can
also sign alone. Otherwise this form must be signed
by a Director jointly with either another Director or a
Company Secretary. Please sign in the appropriate
place to indicate the office held.

This is an important document and requires your immediate attention. If you are in any doubt about how to deal with it, please consult your financial or other
professional advisor.

Privacy Statement

Personal information is collected on this form by Computershare Investor Services Pty Limited (“CIS”), as registrar for securities issuers (“the issuer”), for the purpose of maintaining
registers of securityholders, facilitating distribution payments and other corporate actions and communications. Your personal information may be disclosed to our related bodies
corporate, to external service companies such as print or mail service providers, or as otherwise required or permitted by law. If you would like details of your personal information
held by CIS, or you would like to correct information that is inaccurate, incorrect or out of date, please contact CIS. In accordance with the Corporations Act 2001, you may be sent
material (including marketing material) approved by the issuer in addition to general corporate communications. You may elect not to receive marketing material by contacting CIS.

You can contact CIS using the details provided on the front of this form or e-mail privacy@computershare.com.au

If you have any enquiries concerning your Securityholding please contact Computershare Investor Services Pty Limited on telephone 1300 763 597 (within Australia) or

+61 3 9415 4863 (outside Australia).

Please contact your controlling participant regarding this acceptance form.

X
m
m

PRV

RETURN TO BROKER / CONTROLLING PARTICIPANT
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INVESTORS LIMITED
ABN 47 106 259 885

Please insert your Name and Address details

Withdrawal/Amendment Form

THIS DOCUMENT IS IMPORTANT. IF YOU DO NOT
UNDERSTAND IT PLEASE CONSULT YOUR PROFESSIONAL
ADVISER. YOU SHOULD ONLY COMPLETE THIS FORM

IF YOU WISH TO WITHDRAW OR AMEND A PREVIOUSLY
SUBMITTED BUY-BACK ACCEPTANCE FORM.

Please refer to the instructions on the back of this form.

OR

Please insert your Security Holder Reference Number (SRN)

Tick one (only): One box must be selected.

Withdrawal: [/We withdraw my/our previous
Buy-Back Acceptance Form on the conditions in
the Buy-Back Booklet (complete Box D only).

Amendment: [/We withdraw my/our previous
Buy-Back Acceptance Form on the conditions in
the Buy-Back Documents and wish to submit a
replacement Acceptance as set out below
(complete Boxes B to D).

I/we wish to submit this Withdrawal/Amendment Form for the following number of shares and agree to the terms and conditions set out in the Buy-Back Booklet:

E Insert the number of Shares (if any) you wish to Accept

Contact Details - Please provide your contact details in case we need to speak to you about your Withdrawal/Amendment Form:

/ /
Contact Name Contact Daytime Telephone Date
m Please sign within the appropriate boxes below in accordance with the instructions overleaf.
Individual or Joint Shareholder 1 Joint Shareholder 2 Joint Shareholder 3
Sole Director and Sole Company Secretary Director/Company Secretary Director

WITHDRAWAL / AMENDMENT FORMS MUST BE RECEIVED BY 5.00PM AEST ON 30 SEPTEMBER 2009

H rrv

100367_00VDKB
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Withdrawing or Amending your Buy-Back Acceptance
Shareholders who have offered their Shares into the Buy-Back and who now wish to either withdraw or amend their Buy-Back Acceptance must lodge this Withdrawal/
Amendment Form.

How to complete the Withdrawal/Amendment Form
The instructions below are cross-referenced to the relevant section of this form. Please use black ink only.

Mark only one of the two boxes

Withdrawal - Tick the “Withdrawal” Box if you wish to or Amendment — Tick the “Amendment” Box if you
withdraw your previous Buy-Back Acceptance and you do not wish to amend your previous Buy-Back Acceptance and submit a new
wish to submit a new replacement Buy-Back Acceptance. replacement Buy-Back Acceptance. Please complete Boxes B to D.

Please complete Box D only.

You should insert the Registered Name, Address and Security Holder Reference Number (SRN)

Insert the number of Shares that you wish Accept into this box.

Please provide your contact details in the event that we need to speak to you about your Withdrawal/Amendment Form.

B & E R

You must sign this form in Box D. By signing and returning this Withdrawal/Amendment Form, you acknowledge that you have read and understood the
Buy-Back Booklet and agree to the terms and conditions set out in the Buy-Back Booklet.

Individual holders Where a holding is in one name, the registered shareholder must sign.
Joint holders All holders must sign.
Under Power of Attorney If not already noted by the Registry, an originally certified copy of the power of attorney must be sent to the Registry. Where

this form is signed under power of attorney, the attorney declares that the attorney has no notice of revocation of the power
or the death of the donor of the power.

Deceased Estate All executors should sign and, if not already noted by the Registry, an originally certified copy of Probate or Letters of
Administration must be sent to the Registry.

Company This form must be signed by 2 directors, a director and company secretary or, in the case of a company with a sole director
who is also the sole company secretary, the sole director.

Payment for Shares bought back
Premium Investors Limited intends to despatch payment for Shares bought back by no later than 9 October 2009.

Submitting your Withdrawal/Amendment Form
The way you submit your withdrawal or amendment of your Buy-Back Acceptance will depend on the type of holding you have.

Issuer Sponsored Holdings CHESS Holdings
If you have an Issuer Sponsored Holding send your completed Withdrawal/Amendment Form

to ensure it will be received by no later than 5.00pm AEST on 30 September 2009 at: If you have a CHESS Holding, you will need to contact your

controlling participant (usually your sponsoring broker) within

If sending by mail sufficient time to enable your controlling participant to
Computershare Investor Services Pty Limited process your Withdrawal/Amendment Form by no later
GPO Box 52 than 5.00pm AEST on 30 September 2009. Do not send your
MELBOURNE VIC 3001 Withdrawal/Amendment Form to the Premium Investors Limited
AUSTRALIA Share Registry.

This Withdrawal/Amendment Form relates to the Premium Investors Limited Buy-Back Booklet dated
28 August 2009 and should be read in conjunction with that booklet.
Defined terms in that booklet have the same meaning in this form.
If you require further information on how to complete this form please contact
Premium Investors Limited on 1300 763 597 (within Australia) or +61 3 9415 4863 (outside Australia).

. 100367_00VDKB I
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*
PREMIUM
INVESTORS LIMITED

FREQUENTLY ASKED QUESTIONS ABOUT THE SHARE BUY-BACK

About the Buy-back
Why has the Buy-back been proposed?

Explanation:

While the underlying assets of Premium
Investors (the Company) have been
outperforming the broader sharemarket, the
Company's shares have traded at a significant
discount to the Company's net tangible assets
(NTA) per share. The board of the Company
(PRV Board) has undertaken a series of
actions, including the Off-Market Buy-back, to
address the gap between the Company's
share price and the value of its underlying
assets.

Background:

In 2008 the PRV Board announced that it
would be implementing a capital management
program (CMP). The first step in this program
was an equal access buy-back (EABB),
announced in April 2009. This EABB was
intended to give shareholders who needed
access to some of their capital the ability to do
so at a price that was more closely aligned to
the value of their holding.

On 17 June 2009, the Company received a
requisition, from some 120 shareholders
representing approximately 1.6% of the
Company's issued capital, requiring the PRV
Board to convene a general meeting of
shareholders (Requisition).

In responding to the Requisition, the PRV
Board formed the view that a more equitable
way to allow shareholders to realize the value
of their shares in the short-term would be to
accelerate the Company's CMP through
initiatives such as the Off-market Buy-back.
As a result, the Requisition was subsequently
withdrawn.

Please see section 2 of the Buy-back Booklet
for further details on the Off-market Buy-back.

Why did the General Meeting have to go
ahead if the Requisition was withdrawn?

For the Off-market Buy-back to proceed it
must be approved by PRV shareholders. The
general meeting has been convened for the
purpose of considering approval of the
buy-back.

How many PRV shareholders were
involved in making the Requisition?

The Requisition came from some 120
shareholders representing approximately
1.6% of the issued capital of the Company.
Under Section 249C of the Corporations Act,
either a shareholder with over 5% of the
issued capital; or a group of at least 100
shareholders regardless of their combined
holdings, can requisition a general meeting.

In total, the Company has over 7000 individual
shareholders.

The Buy-back and my shares

What choices do | have in the Off-market
Buy-back?

Acceptance of the Off-market Buy-back is not
compulsory. The Buy-back offers shareholders
three choices:

Choice one is to stay invested in the
Company and take advantage of potential
market gains and other possible future
advantages such as franking credits.

Choice two is to sell all your shares as part of
the Off-market Buy-back at a price that closely
matches the value of the NTA per share of the
Company at 30 September 2009. (For further
details relating to the price of the Off-market
Buy-back, please see section 2.6 of the
Buy-back Booklet.) If the total number of
shares that shareholders request be bought
back exceeds 65% of the total number of
issued shares, a scale back mechanism will

be used.

Choice three is to sell some shares and retain
others.



How many shares will be bought back?
| heard it was 65%7?

No, the 65% limit referred to in the Buy-back
Booklet represents the maximum number of
shares that may be bought back. The actual
number of shares that are bought back will
depend on how many shareholders offer

up their shares for sale. Itis possible that
the final amount bought back will be less
than 65%.

The Buy-back and my ongoing
investment in PRV

What will happen to PRV if a Buy-back of
the full 65% does eventuate?

We expect the final percentage of shares
bought back will be lower than 65%.
However, if 65% of Premium’s capital was
cancelled as a result of the Buy-back, the
Company would continue to operate as a
listed investment company with a smaller
investment portfolio. Remaining shareholders
would continue to enjoy the benefits of the
portfolio management and stock selection
expertise of Treasury Group and its boutique
managers.

If PRV does get smaller due to the
Buy-back, what will happen to
management and other fees?

A smaller investment portfolio would result in
lower Company expenses. The largest single
expense of the Company, the investment
management fee is variable, not fixed, and is
calculated as a percentage of Funds Under
Management (currently 0.90% of FUM). As
such, the total amount of management fees
will be reduced if FUM decreases because
shares are bought-back. The PRV Board,
through active management of the Company’s
fixed operating costs will endeavour to keep
the total expense ratio competitive.

*
BR‘%IH\LLM
INVESTORS LIMITED

How will the Company fund the
Buy-back?

Premium currently holds a diversified
portfolio that includes cash as well as shares.
Up to 65% of the cash held will be used first
to buy back the shares from participating
investors.

Depending on the extent of shareholder
participation, there may be a need to sell
down some of the equity component of the
Company's portfolio. However the need for
this will be closely monitored and the
Company will seek to ensure that any
realizations will be undertaken in an orderly
fashion. In fact one of the benefits of
Premium'’s diversification is that it is not
difficult or expensive to sell down its equity
holdings.

Will the allocations to current boutique
fund managers be maintained after the
Buy-back?

The management and administration of the
Company's investment portfolio is outsourced
to Treasury Group Investment Services
Limited (TIS). As the Company's investment
manager, TIS is responsible for managing the
Premium’s share portfolio to deliver the
Company’s stated objective.

Post any Buy-back, TIS via its investment

committee, would continue to;

e appoint and review the appointment of
the investment managers;

e determine and review the allocation of
funds by market sector and investment
manager;

e monitor the performance of investment
managers, relative to the agreed
mandates, market conditions and the
agreed benchmarks; and

e monitor investment manager compliance
with mandates, reporting requirements,
legal and regulatory requirements and
governance matter.

For enquiries concerning the Buy-Back, please contact Computershare Investor Services Pty Limited on
1300 763 597 (within Australia) or +61 3 9415 4863 (outside Australia) — or visit our website

Www.premiuminvestors.com.au
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INVESTORS LIMITED

Investment management and performance outlook

Premium Investors is a unique investment offering individuals access to leading investment
boutiques, exposure to both domestic and international markets, and active asset allocation
between managers by Treasury Group Limited.*

A conservative approach to investing:

Since its launch in 2003 Premium has maintained a conservative approach to investing in
both domestic and global sharemarkets. During the recent market downturn the investment
portfolio of Premium outperformed? declining equity markets. This relative performance not
only reflected the way in which our investment managers had positioned the portfolios to

protect returns, it also reflected the risk reducing benefits of Premium’s well-diversified
portfolio.

1.40 -
1.20

1.00

.80 -

All Ords

Index
0.60 - (re-based)

Post-tax NTA {% per share|

310 -

3.20 -

.00 T T T T
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While our equity managers took a conservative approach during the bull market, they were
successful in identifying quality companies at reasonable prices. This enabled them to
reposition their portfolios as investments became cheaper through the downturn.

! Through Treasury Group’s subsidiary: Treasury Group Investment Services

% Source: Treasury Group Limited

Premium’s portfolio details are reported at the end of each quarter at
WWW.premiuminvestors.com.au



INVESTORS LIMITED

Access to boutique investment managers:

Treasury Group has over the past 5 years broadened the range of boutique equity managers
responsible for investing the funds of Premium’s portfolio. Today Premium’s portfolio is
invested with the following managers from the Treasury Group stable:

= |ML - A value oriented Australian equity investor.

= Orion —An Australian equity manager focused on opportunities generated
throughout the stages of investment cycles.

= Cannae — An Australian equity investor focused on high quality companies at cheap
valuations.

= Global Value Investors — A manager who targets quality businesses with strong
dividends across a range of global sharemarkets.

= Treasury Asia Asset Management — specialists in capturing investment
opportunities in the Asian region.

= RARE —investors in Australian and international listed infrastructure companies that
demonstrate the potential for stable long term growth and competitive returns.

With boutigue investment managers, the people managing your money have a significant
personal interest in the performance of your assets. Because the individual fund managers
have ownership in the firm, the objectives of boutique fund managers and their clients are
aligned — making it a sound formula for the delivery of competitive returns.

Treasury Group’s participation strengthens this formula as Treasury chooses to work with
only the highest quality investment professionals. Treasury Group strongly believes
investment talent is the most important component of an investment business, and this is
reflected in Treasury’s stable of boutiques.

Active allocations and manager selection by Treasury Group:

In addition to identifying talented investment managers, Treasury Group® actively manages
the allocation of Premium’s funds to the investment boutiques. Over a typical investment
cycle, Treasury Group will reallocate funds from those investment managers whose markets
have been outperforming the broader market, to those managers whose markets Treasury
Group believes are yet to reach their potential. In doing so Treasury is allocating funds to
those investment markets that have the greatest potential to deliver the best investment
returns.

In allocating funds Treasury Group:
= Assesses the medium term outlook for the domestic and global economies;

= Reviews the relative valuation and attractiveness of domestic and global investment
markets;

= Forms an opinion on the expected return (allowing for risk) for each asset class; and

= Assesses the investment style that should have the potential to offer the best
returns for that point in the investment cycle. For example, weighting towards value
oriented or growth oriented investments depending on their expected performance
over the next 12 — 18 months.

8 Through Treasury Group’s subsidiary: Treasury Group Investment Services
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In this way Treasury is able to increase or decrease the weight of the portfolio to those areas
and sectors that we believe represent the most attractive investment opportunity. The
allocation decision is made between Australian and overseas equities and then specific
regions, such as Asia. An allocation will also typically be made to global listed infrastructure,
for what Treasury Group believes to be its stable returns and investment income.

Treasury Group Investment Services*: Outlook for Premium’s investments

In the past decade, the Australian equity market has consistently outperformed
international markets, as strong global economic growth led to rising commodity prices.
Rising personal incomes, increasing assets prices and the growing use of debt have further
assisted Australia’s economic growth. Australia has also maintained a strong financial sector
by avoiding many of the issues that have been impacting the global economy, such as the
build up of excess capacity in housing and commercial real estate. The artificially inflated
asset prices have been a key area of weakness in many offshore markets.

At Treasury Group, we believe that much of the relative attractiveness of Australian assets
has now been factored into local valuations. Australia’s ability to sustain above average
economic growth is limited, as the continued use of debt to support consumption will not
continue to be freely available. Australia’s advantages as a mineral supplier to emerging
markets will remain, however this has largely been priced into the local equity market.

Australian outperformance is expected to moderate
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In relative terms therefore, valuations in offshore markets are now more attractive and
could become more so as many of the imbalances in the offshore economies and financial
sectors are repaired. However we do expect the global and Australian economic growth rate
will remain moderate over the medium term. After an initial recovery from the recessionary
levels, Treasury Group expects growth will be hampered by the need to reduce debt levels,
particularly in economies such as the UK, US, Spain, and Eastern Europe. Growth is likely to
be led by activity in emerging markets, although there too growth will be more moderate

* Australian financial services licence number: 227 326
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than that seen during the past decade.To gain exposure to the areas of highest expected
growth, Treasury Group has allocated funds to both Treasury Asia Asset Management and
Global Value Investors. These managers will give shareholders in Premium exposure to Asia
and other emerging markets.

Treasury’s more moderate overall growth expectations, call for a conservative approach to
investing with a particular focus on dividend yield. Both IML and Global Value Investors
specifically target higher quality, yielding assets and their portfolios should benefit during
this period.

Infrastructure investing will remain a high priority for governments in all markets. This
should create further opportunities for RARE — Treasury’s global listed investment manager.
Listed infrastructure offers higher yields that support returns during periods of moderate
economic growth.

Current weight by region and manager:

Asian shares »  TREASURY -
Global
Global A
infrastructure = > RARE
Global shares _, #.) GLOBAL VALUE
Australian .
Australian e
shares — IMl MUTUAL LTD
Frion_
0O
Conclusion:

Premium is well placed to navigate a more challenging investment environment. The
portfolio has been conservatively positioned to gain from any sustainable upward
movement in investment markets.

Premium remains a unique investment vehicle, with the ability to invest in both Australian
and overseas markets and gain from the expertise and experience of some of Australia’s
leading boutique equity managers.

Disclaimer:

While the information contained in this document has been prepared with all reasonable care, neither Premium
Investors Limited, Treasury Group Limited nor Treasury Group Investment Services Limited accepts any
responsibility or liability for any errors, omissions or misstatements however caused. This information is not personal
advice. This information has been prepared without taking account of your objectives, financial situation or needs.

Investors should be aware that past performance is not indicative of future performance. Returns can be volatile,
reflecting rises and falls in the value of underlying investments. Potential investors should seek independent advice
as to the suitability of an investment to their investment needs.
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Buy-Back Addendum

1 AUDITED INCOME STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009

The audited income statements for the year ended 30 June 2009, as referred to in Section
3.2 of the Buy-Back Booklet, are set out below:

Premium Investors Limited Year ended
Consolidated Income Statement for 30 June 2009

$'000
Revenues 8,689
Realised (losses)/gains on investment at fair value through profit and loss (50,698)
Unrealised (losses)/gains on investment at fair value through profit and loss 9,820
Expenses (2,793)
Profit before tax (34,982)
Income tax expense (4,458)
Profit for the half-year (39,440)

Cents
Basic earnings per share (17.65)
Diluted earnings per share (17.65)

Final franked dividend per share -
Interim franked dividend per share -
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2 AUDITED PRO-FORMA BALANCE SHEET AS AT 30 JUNE 2009

The audited pro forma balance sheet, as referred to in Section 3.4 of the Buy-Back Booklet,

is set out below:

Premium Investors Limited

Pro-forma Consolidated Balance Sheet

30 June 2009

ASSETS

Cash and cash equivalents

Trade and other receivables

Other assets

Financial assets at fair value through
profit or loss

Deferred tax assets

Total assets

LIABILITIES

Trade and other payables

Financial liabilities at fair value through
profit or loss

Net assets

EQUITY
Contributed equity
Retained profits
Total equity

Impact of the above on post tax NTA for June & July 2009

30 June
Accounts

2009

$'000

32,902
1,303
106
146,981

5,508

186,800

1,258
174

1,432

185,368

220,827
(35,459)

185,368

Note Share
Buy-back

(21,387)

(103,784)

(125,171)

Pro Forma
Balance
Sheet
2009

$'000

11,515
1,303
106
43,197

5,508

61,629

1,258
174

1,432

60,197

95,656
(35,459)

60,197

Please refer to the ASX announcement released on 27 August 2009 which clearly sets out
the restated post tax NTA for 30 June 2009 and 31 July 2009. This change was made after
consultation with the Company’s auditors and the requirement of applying Accounting
Standard AASB 112 “Income Taxes”, which requires consideration of the Company’s ability
to utilise tax losses in a reasonable period, as at 30 June 2009.

The Board has considered the change to the NTA calculation necessary in light of the
65% off market buy-back and the on market buy-back approved by shareholders on

19 August 2009.

Please also note the post tax NTA graph on page 1 of the Investment Management and

Performance Outlook document included in this package of material, is based on

calculation methodology that prevailed prior to the deferred tax assets on the Premium
Investors Limited balance sheet being written down as a result of the analysis undertaken

in relation to the 30 June 2009 year end audit.
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