8 July 2009

Australian Stock Exchange
Continuous Disclosure Area

Via: E Lodgement

Announcement of Capital Management Plan & Withdrawal of
Shareholder Requisition for General Meeting

On 17 June 2009, the Company advised that it had received a requisition to
hold a general meeting of members. This requisition has been withdrawn
today.

Please find attached:

e three resolutions that will be put by the Premium Investors Limited Board
to shareholders at an upcoming general meeting — date to be advised;

e media release regarding the proposed capital management plan and
agreement reached with Dixon Advisory.

Yours faithfully

Reema Ramswarup
Company Secretary

ABN - 47 106 259 885
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PREMIUM

ASX ANNOUNCEMENT:

“premium Investors Limited announces capital management plan & withdrawal of Dixon resolutions”
BOARD RESOLUTIONS TO BE PUT TO A GENERAL MEETING OF SHAREHOLDERS

OVERVIEW

Three resolutions have been put forward by the Board for shareholder consideration:

RESOLUTION 1: An immediate off-market equal access buy-back of up to 65 per cent of issued capital
at a 1.75 per cent discount to NTA

RESOLUTION 2: A further on-market buy-back over the next 12 months of up to 15 per cent of issued
capital

RESOLUTION 3: Amendments to the constitution to provide shareholders with greater ability to ensure
periodic capital management assessments

These resolutions, and how they may affect shareholders if they are approved, are discussed below.
RESOLUTION 1: OFF-MARKET EQUAL ACCESS BUY-BACK
Following shareholder approval, PRV intends to immediately proceed with an off-market buy-back.

The off-market buy-back involves the Company offering to buy-back from each eligible shareholder
ordinary shares at the buy-back price (as described below). Shareholders will have the opportunity of
selling up to 65 per cent of their shares. An independent expert's report will be mailed to all shareholders
shortly addressing the fairness of the buy-back.

A separate buy-back booklet will be mailed to shareholders. The buy-back booklet, when sent, will set out
details of the offer, including tax consequences, the timetable and the total amount available for buying
back shares under the initial off-market buy-back.

Size of Equal Access Buy-Back Program — 65 per cent Limit

The proposed off-market buy-back is for up to 65 per cent of the issued share capital of the Company. This
limits the total shares that can be bought back to approximately 145.8 million shares. The 65 per cent buy-
back limit represents a maximum number of shares that may be bought back, rather than the number that
will actually be bought back.

The number of shares actually bought back will depend on the number of shareholders who chose to take
up the off-market buy-back offer.

Shareholders will be entitled to nominate their desired level of participation in the share buy-back to the
extent permitted by law. To the extent that shareholders may choose not to sell their full entitlement of
shares into the buy-back, other shareholders will be able to participate to a greater extent than 65 per cent
of their shareholding. The total number of shares that are bought back through the buy-back shall not
exceed 65 per cent of the total shares on issue.
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Pricing the Off-Market Buy-Back

The price of the buy-back will be set at a discount of 1.75 per cent to the buy-back NTA. The buy-back NTA
date is yet to be determined, and will be on, or around, the date the buy-back is completed. These dates
will be determined and clearly set out in the buy-back documentation to be mailed to all shareholders. The
Directors note that if the share price remains at a material discount to NTA (over 1.75 per cent} the buy-
back price will be greater than the current market price on the NTA date.

Eligible Shareholders

Subject to certain exceptions below, any shareholder who holds shares on the relevant record date will be
eligible to participate in the buy-back. The record date for the off-market buy-back will be determined
shortly after the General Meeting.

Shareholders resident in Australia, UK, New Zealand, the United States of America, Hong Kong and
Singapore and potentially other countries will be eligible to participate. Shareholders in other foreign
countries will not be eligible to participate unless they can demonstrate to the Company’s satisfaction
before the end of the offer period that they can lawfully participate in the initial off-market buy-back either
unconditionally or after compliance with such conditions as the Country in its absolute discretion regards as
acceptable and not unduly onerous. Details of eligibility will be included in the buy-back booklet.

Timin

The Board’s intention is to dispatch the buy-back booklets to shareholders as soon as possible, subject to
regulatory approvals and the buy-back resolutions being passed. The off-market buy-back will be open for
at least three weeks.

RESOLUTION TWO: ON-MARKET BUY-BACK

The Board seeks approval to proceed with an on-market buy-back at the discretion of the Board. If the
resolution is approved, the Board will not be required to proceed with the on-market buy-back but has the
pre-approval of shareholders to do so.

The proposed on-market buy-back will be for up to 15 per cent of the original total shares on issue. This
equates to approximately 33.7 million shares. The pricing of the on-market buy-back will be determined by
market conditions at the time. All purchases will be conducted in a twelve month period from the date the
resolutions are approved.

Impact on Share Register
Not all shareholders are likely to participate in the buy-backs to the same extent. As a result, there is a

potential for dilution or accretion in any given shareholder’s interest in the Company. The potential size of
the buy-back programs and subsequent cancellation of shares could significantly increase the percentage
holdings of any shareholder that does not participate.

If the nominated participation of shareholders in the off-market buy-back will result in any shareholder
increasing their voting power to 20 per cent or more, Premium Investors will reduce the number of shares
to be bought back under the off-market buy-back. This would be done on a parri passu basis to all
participating shareholders to ensure that the relevant shareholder’s voting power does not exceed 20 per
cent.









