Investing for income
In volatile markets
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Tim Hyetl

Chairman of the Investment Committee

Tim Hyett is a representative of Investors Mutual Limited ARSL
Investors Mutual Limited
Investors Mutual Limited (“IML”) is the provider of this information. IMacts on behalf of Premium Investors Limited in providing this information.
Premium Investors Limited has appointed Treasury Group Investment Sdriiaeed (“TIS”) to manage its portfolio of assets. In turn, Tk appointed
IML as investment manager for a portion of the portfolio. Both TIS arldriddeive a management fee in return for managing the Premiustdnvé.imited
portfolio of assets. The management fee is a percentage of the vileepoftfolio’s assets. The performance fee is a percentage of thertarmance of
the benchmark



A multi manager listed investment company

Six boutique fund managers blended
Into one portfolio
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The benefit of multi manager

Diversification - single manager risk reduced
Exposure to specialists

Leveraging off Treasury Group due dilige
Abllity to alter the portfolio asset allocation
Abllity to introduce new asset classes

Early exposure to best of breed new fund managers
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A mix of Australian and international assets

2006 2008
International International
l Australian l Australian

l l

31%

47%
53%

69%
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1 year performance to end April 2008

Premium portfolio performance* -2.6%

1. The share price of Premium has dropped from $1.16 at end April O°
2. This fall is significantly more than the change in the underlying

asset:
3. Our intention is to better communicate the underlying benefits and

performance of Premium Investors.

*After fees and taxes
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1 year performance to end April 2008

Premium portfolio performance*

Australian equities
S&P/ASX300

World markets
(MSCI)

*After fees and taxes

-2.6%

-5.9%

-1.4%
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The portfolio mix in April 2008

90% 17%

[1 Asian equities

[ Global listed infrastructure
Bl Global quality shares

W Australian shares
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The portfolio mix in April 2008

100% 17% Asian equities

90%

80%

gi Global listed infrastructu

70%

60%

1 Global equities
50%

40% . L.
Australian equities

30%

20%
10%
0%
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Returns to end April 2008 — Australian

1yr 3 yrs
(%) (%opa)
100% /
90%/—
80% /
70%/— -4.67% +14.62Y%
60%/—
50%/—
40%
| -5.16% +8.78%
20%
10%
o New n/a
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Returns to end April 2008 International

100%
90%
80%
70%
60%
50%
40%-
30% -
20%-
10%-

0%~

1yr
(%)

+1.01%

+2.93%

-0.93%

3 yrs
(%opa)

n/a

n/e

+14.81%
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Returns to end April 2008

100%
90%
80%-
70%-
60%
50%-
40%-
30%-
20%-
10%-

0%-

Premium Investors

Australian shares (ASX300)

World shares (MSCI)

1yr
(%)
-2.6%

+1.01%
+2.93%
-0.93%
-4.67%
-5.16%

New
-5.9%

-1.4%

3 yrs
(Yopa)
14.13%

n/a

n/a
+14.81%
+14.62%
+8.78%

n/a

+16.7%

+9.9%
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Global value equities

Strong Business

Strong management

Good valuation

40’000_ ‘ Focus list ‘ Premu_Jm
companies portfolio
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Global value equities

@

Netherlands Norway Spain
PIE 6.3 8.4 10.6
Div Yield
Integrated Energ Banking & Insuranc Telephon
France Germany

Div Yield

As at April 08 20



Quality Asian equities
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Quality Asian equities

Technology

Established in 1987, Taiwan Se-conductotr
is the worlds largest semi-conductor foundry,
manufacturing microchips for use in a wide
range of applications. Computers, phones and
electrical goods

Employs over 20,000 people worldwide.

Listed on the Taiwan and New York stock

exchanges.

Retirement savings

Transformed from a securities brokerage
fund management / distribution company

Korea’s pension fund system is still at its
infancy similar to Australia Superannuation
System back in the early 90s.

Percentage of equities in the pension system is

only 14%.
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Quality Asian equities

Fertilizer

China’s largest fertilizer suppli

Production of fertilizer raw materials and products

Import/export business of fertilizer raw materigdspducts and pesticides; commission-based agent
business

Domestic retail and wholesale of fertilizer raw ar&ils and products

Growth in demand for food

Hong Kong stock exchange listing
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Global listed infrastructure

100% /
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Global Listed Infrastructure

 Long dated assets

e Resilient and predictable cash flows
« Largely fixed operating cost base
 Ownership of monopoly assets

o Attractive yield

* Inflation hedge
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Global Listed Infrastructure

Canadian National Railway

Sector / Region Rail, Canada

Overview CN has one of the most extensive rail networks and the
only one connecting the Pacific, Atlantic and Gulf coasts of
North America. The company operates 20,300 route miles
of track. = From the Memphis gateway, your shipment can
reach 132 metro markets representing 60% of the U.S.
population overnight.

Market Capitalisation  USD27.2bn

Forecast Yield 09

Sector / Region Gas, Italy

Overview A pure regulated gas transmission company in Italy, with
a near monopoly position. SRG operates 30,712 km of
as pipelines and Italy’s only Liquefied Natural Gas (LNG)
import terminal

Market Capitalisation USD13.1bn

Forecast Yield 09
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In Summary

1. The Premium portfolio is well diversified

2. About half the portfolio is international

3. We believe the portfolio is well suited to the @ntr marke

conditions
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Hugh Gidd

Director — Cannae Capital Partners

Australian shares — where to find value

Hugh Giddy is a representative of Cannae CapitehBes Limited AFSL No. 320051
Treasury Group Investment Services Limited
Cannae Capital Partners Limited (“Cannae”) is ttevidler of this information. Cannae acts on beb&Premium Investors Limited in providing this imfisation. Premium Investors
Limited has appointed Treasury Group InvestmentiSes Limited (“TIS”) to manage its portfolio of s&ts. In turn, TIS has appointed Cannae as investmanager for a portion of the
portfolio. Both TIS and Cannae receive a managei@enin return for managing the Premium Investansited portfolio of assets. The management fee percentage of the value of the
portfolio’s assets. The performance fee is a peaggnof the out-performance of the benchmark
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In 216 BC, Hannibal led the Carthaginian army to a
stunning victory over the Romans

Although greatly outhumbered, Hannibal achieved

total victory employing superior thinking and tactical
manoeuvres

In doing so his army used an innovative pincer
movement to encircle the overconfident Romans
and hand them their bleakest day
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Hugh B.Sc, B.Com 16 years investment Perennial Value
- ' experience Platinum
Glddy (Hons), M.Phi g Orbis (London)
B.Com (Hons), CFA 8 years investment Deutsche
Andy ( ) experience State Street
Forster Westpac
David B.Com, CA 8 years investment Macquarie Equities
Greer experience Ernst and Young
' B.Com, CA, CFA, F 3 years investment MMC
Damel Fin experience Colonial First State
Mueller KPMG
Daniel B.Cqm, CFA ixl/ze?/igizse investment \EISVTestpac
Moore candidate (level 3) P <PMG
Alison B.Prim Ed, Dip Spec 10 years in the financial Perpetual
- Ed, Dip Instructional industry HSBC
Williamson Multimedia Westpac / AGC
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Price is meaningless without understanding the quality of the
business’s franchise, management, earnings capability and
assets

Strong focus on strong cash flow and return on capital
employed
Bias away from early stage businesses and growth at any price

: 32
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Hard to see much upside from current levels

Economy likely to slow outside mining sectors

Banks have fallen but credit growth slowing and debt
problems could arise

Oil price and inflation are issues

Always opportunities for stockpickers

: 33
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Dominant position in NZ building and
construction materials and strong
iIndustry positioning in selected
Australian segments

Control of the distribution chain in NZ
reflecting vertical integration that could
not be replicated

Strong record of earnings growth while
other Australasian building material
companies have experienced earnings
declines

Excellent returns, strong cashflow and
low valuation

FBU $6.40

2008 2009
P/CF 9.7 9.8
Gross yield 9.0% 7.7%
Interest cover 54 5.1
ROFE 18.4% 17.9%

: 34
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Strong production and earnings growth
from existing projects and developments

Quality exposure with stable cashflow
from current operations in Cooper-
Eromanga Basin, and further reserve
replacement likely with highly successful
drilling activity

Most significant reserve life of the junior oll
companies having in excess of 10 years
reserves

Further significant reserves growth from
Basker Manta Gummy gas/oll field
development, Tipton West coal seam gas
project and other domestic and
International exploration prospects

BPT $1.67

2008 2009
P/CF 12.0 9.2
Gross yield 2.2% 2.2%
Interest cover 6.6 12.7
ROFE 16.1% 22.2%
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Niche player with a monopoly position on
most routes and high barriers to entry

Operates small, mid-life, fuel efficient planes
on short regional routes minimising fuel costs
and capital requirements

Strong balance sheet with a net cash

position, high returns on capital and free
cash flow > NPAT

Pricing power (i.e. fuel surcharge) offsets
rising oil price, while alternative forms of
transport (eg car) suffer

Largely insulated from the headwinds
affecting large domestic and global aviators

REX $1.12

2008 2009
P/CF 5.3 4.2
Gross yield 11.1% 13.9%
Interest cover Net cash | Net cash
ROFE 35.9% 43.7%

: 36
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